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DU MA Economics

Topic:‐ ECO MA

[Question ID = 10993]
1. 

[Option ID = 43969]
2. 

[Option ID = 43970]
3. 

[Option ID = 43971]
4. 

[Option ID = 43972]

Correct Answer :‐

[Option ID = 43971]

[Question ID = 10994]
1.  is a constant function

[Option ID = 43973]
2.  is a strictly decreasing function

[Option ID = 43974]
3.  is a strictly increasing function

[Option ID = 43975]
4. No function other than the identity function can satisfy this property

[Option ID = 43976]

Correct Answer :‐

 is a strictly decreasing function

[Option ID = 43974]

[Question ID = 10995]
1. 

[Option ID = 43977]
2. 

[Option ID = 43978]
3. 

[Option ID = 43979]
4. 

[Option ID = 43980]
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Correct Answer :‐

[Option ID = 43980]

[Question ID = 10996]
1. 

[Option ID = 43981]
2. 

[Option ID = 43982]
3. 

[Option ID = 43983]
4. 

[Option ID = 43984]

Correct Answer :‐

[Option ID = 43981]

Suppose that  participants with distinct names arrive for a conference. The organizers have prepared name‐tags for all
of them, but by mistake, allocate the name‐tags randomly to the participants. What is the expected number of participants
who will receive their own name‐tag?

[Question ID = 10997]
1. 

[Option ID = 43985]

2. 

[Option ID = 43986]
3. 

[Option ID = 43987]

4. 

[Option ID = 43988]

Correct Answer :‐

[Option ID = 43987]

[Question ID = 10998]
1. 

[Option ID = 43989]

2. 

[Option ID = 43990]

3. 

[Option ID = 43991]

4. 

[Option ID = 43992]

Correct Answer :‐
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[Option ID = 43990]

If and , then which of the following is true?

[Question ID = 10999]

1. 

[Option ID = 43993]

2. 

[Option ID = 43994]

3. 

[Option ID = 43995]

4. 

[Option ID = 43996]

Correct Answer :‐

[Option ID = 43995]

[Question ID = 11000]
1. A implies B and B implies A.

[Option ID = 43997]
2. A implies B if  is odd, and B always implies A.

[Option ID = 43998]
3. A implies B if  is even, and B always implies A.

[Option ID = 43999]
4. A always implies B and B implies A if  is even.

[Option ID = 44000]

Correct Answer :‐

A implies B if  is odd, and B always implies A.

[Option ID = 43998]

[Question ID = 11001]
1. For both positive and negative values of 

[Option ID = 44001]
2. For more than one positive values of 

[Option ID = 44002]
3. For  = 1

[Option ID = 44003]



10)  

11)  

12)  

4. For more than one negative values of 

[Option ID = 44004]

Correct Answer :‐

For  = 1

[Option ID = 44003]

[Question ID = 11002]
1. Statement 1 and Statement 2

[Option ID = 44005]
2. Statement 1 and Statement 3

[Option ID = 44006]
3. Statement 2 and Statement 4

[Option ID = 44007]
4. Statement 3 and Statement 4

[Option ID = 44008]

Correct Answer :‐

Statement 1 and Statement 3

[Option ID = 44006]

[Question ID = 11003]
1. 

[Option ID = 44009]
2. 

[Option ID = 44010]
3. 

[Option ID = 44011]
4. It has no maximum

[Option ID = 44012]

Correct Answer :‐

[Option ID = 44010]

[Question ID = 11004]
1. 

[Option ID = 44013]
2. 

[Option ID = 44014]
3. 

[Option ID = 44015]
4. 

[Option ID = 44016]
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Correct Answer :‐

[Option ID = 44013]

[Question ID = 11005]
1. 

[Option ID = 44017]
2. 

[Option ID = 44018]
3. 

[Option ID = 44019]
4. 

[Option ID = 44020]

Correct Answer :‐

[Option ID = 44017]

Three boxes are presented to a contestant. Exactly one box has an expensive gift and the other two are empty. Each
box has imprinted on it a declaration. The declarations are as follows:

Box 1: The gift is not here

Box 2: The gift is not here

Box 3: The gift is in Box 2

A declaration can be either true or false. Find the least number of true declarations that allows the contestant to logically
deduce the gift‐box?

[Question ID = 11006]
1. 

[Option ID = 44021]
2. 

[Option ID = 44022]
3. 

[Option ID = 44023]
4. 

[Option ID = 44024]

Correct Answer :‐

[Option ID = 44022]

[Question ID = 11007]
1.  has at least one real root

[Option ID = 44025]
2.  has no real root

[Option ID = 44026]
3. 

[Option ID = 44027]
4. 

[Option ID = 44028]

Correct Answer :‐
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 has at least one real root

[Option ID = 44025]

Which of the following statements is true?

[Question ID = 11008]
1. Any preference can be represented by a utility function

[Option ID = 44029]
2. Any complete and transitive preference can be represented by a utility function

[Option ID = 44030]
3. Some complete and transitive preferences cannot be represented by a utility function

[Option ID = 44031]
4. Any complete and monotonic preference can be represented by a utility function

[Option ID = 44032]

Correct Answer :‐

Some complete and transitive preferences cannot be represented by a utility function

[Option ID = 44031]

[Question ID = 11009]
1. 

[Option ID = 44033]
2. 

[Option ID = 44034]
3. 

[Option ID = 44035]
4. 

[Option ID = 44036]

Correct Answer :‐

[Option ID = 44035]

Suppose that commodity prices are strictly positive. Consider the following utility functions. One of these utility
functions has no income effect on good  for a certain range of income. Identify it.

[Question ID = 11010]
1. 

[Option ID = 44037]
2. 

[Option ID = 44038]
3. 

[Option ID = 44039]
4. 

[Option ID = 44040]

Correct Answer :‐

[Option ID = 44037]

A Rotating Credit and Savings Association (ROSCA) is made up of a group of individuals. Members of a ROSCA pool their
money into a common fund, generally structured around monthly contributions, and a single member withdraws the money
from it as a lump sum (called the 'pot') at the end of each quarter. In one cycle, each member must withdraw the pot
exactly once. 

ROSCA is quite common in the developing countries. It is an example of:
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[Question ID = 11011]
1. Public good

[Option ID = 44041]
2. Moral hazard

[Option ID = 44042]
3. Risk sharing

[Option ID = 44043]
4. Altruism

[Option ID = 44044]

Correct Answer :‐

Risk sharing

[Option ID = 44043]

[Question ID = 11012]
1. Scheme A will be preferred by 

[Option ID = 44045]
2. Scheme B will be preferred by

[Option ID = 44046]
3.  will be indifferent

[Option ID = 44047]
4. Depends on the functional form of 

[Option ID = 44048]

Correct Answer :‐

Scheme A will be preferred by 

[Option ID = 44045]

Suppose that the market for pizza is perfectly competitive with constant long run marginal cost. If there is a per unit
sales tax on pizza then which of the following is correct?

[Question ID = 11013]
1. Producers will bear all the taxation burden

[Option ID = 44049]
2. Consumers will bear all the taxation burden

[Option ID = 44050]
3. Consumers and producers will equally share the taxation burden

[Option ID = 44051]
4. Tax incidence will depend on the shape of the demand curve

[Option ID = 44052]

Correct Answer :‐

Consumers will bear all the taxation burden

[Option ID = 44050]
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[Question ID = 11014]
1. Sell  units per month in city B and nothing in city A

[Option ID = 44053]
2. Sell  units per month in city A and nothing in city B

[Option ID = 44054]

3. Sell  units per month in each city

[Option ID = 44055]
4. 

[Option ID = 44056]

Correct Answer :‐

Sell  units per month in each city

[Option ID = 44055]

Two buyers bid for a single object in an auction. Valuation of a buyer is private information. However it is known that
each of them independently draw their valuations from the

 distribution. The auction rule lets the highest bidder take the object by paying the lowest bid. Suppose that

the buyers bid truthfully, that is bid of a buyer is equal to her valuation of the object. Find the expected revenue of the
auction.

[Question ID = 11015]

1. 

[Option ID = 44057]

2. 

[Option ID = 44058]

3. 

[Option ID = 44059]
4. 

[Option ID = 44060]

Correct Answer :‐

[Option ID = 44057]

[Question ID = 11016]
1. Rs. 10

[Option ID = 44061]
2. Rs. 7.50

[Option ID = 44062]
3. Rs. 5

[Option ID = 44063]
4. Rs. 0

[Option ID = 44064]

Correct Answer :‐
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Rs. 7.50

[Option ID = 44062]

Suppose that the monopolist can NOT distinguish between a `Rich' and a `Middle Income' customer. She, however, decided
to adopt the following scheme. If a customer purchases two shawls then the package is priced at , whereas if a customer
purchases one shawl, she pays . What are the profit maximizing prices?

[Question ID = 11017]
1. 

[Option ID = 44065]
2. 

[Option ID = 44066]
3. 

[Option ID = 44067]
4. 

[Option ID = 44068]

Correct Answer :‐

[Option ID = 44065]

[Question ID = 11018]
1. 'Pay per ticket' contract is always better

[Option ID = 44069]
2. 'Fixed pay' contract is always better

[Option ID = 44070]
3. 

[Option ID = 44071]
4. 

[Option ID = 44072]

Correct Answer :‐

[Option ID = 44071]
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[Question ID = 11019]
1. Both Statement I and Statement II are true

[Option ID = 44073]
2. Both Statement I and Statement II are false

[Option ID = 44074]
3. Statement I is true but Statement II is false

[Option ID = 44075]
4. Statement I is false but Statement II is true

[Option ID = 44076]

Correct Answer :‐

Both Statement I and Statement II are true

[Option ID = 44073]

Which of the following assumptions is NOT required for the 'First welfare theorem' in an exchange economy?

[Question ID = 11020]
1. Well defined property rights

[Option ID = 44077]
2. Absence of externalities

[Option ID = 44078]
3. Monotonic preferences

[Option ID = 44079]
4. Convex preferences

[Option ID = 44080]

Correct Answer :‐

Convex preferences

[Option ID = 44080]

[Question ID = 11021]
1. This game has no Nash equilibrium in pure strategies

[Option ID = 44081]
2. This game has only one Nash equilibrium in pure strategies

[Option ID = 44082]
3. This game has many Nash equilibriums in pure strategies, where the aggregate donation is less than 

[Option ID = 44083]
4. This game has many Nash equilibriums in pure strategies', where the aggregate donation is Rs. 

[Option ID = 44084]
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Correct Answer :‐

This game has many Nash equilibriums in pure strategies', where the aggregate donation is Rs. 

[Option ID = 44084]

[Question ID = 11022]
1. Each player has at least one weakly dominated strategy

[Option ID = 44085]
2. Each player has at least one strictly dominated strategy

[Option ID = 44086]
3. Each player has a strategy which weakly dominates all other strategies

[Option ID = 44087]
4. Maximin payoff of each player is 200

[Option ID = 44088]

Correct Answer :‐

Each player has a strategy which weakly dominates all other strategies

[Option ID = 44087]

[Question ID = 11023]
1. 

[Option ID = 44089]

2. 

[Option ID = 44090]
3. 

[Option ID = 44091]
4. 

[Option ID = 44092]

Correct Answer :‐

[Option ID = 44089]

Given below are two statements

Statement I: 'Balanced Growth' in the Solow model implies identical rates of growth in different sectors of the economy.

Statement II: 'Balanced Growth' in the Solow model implies constant factor shares in a growing economy.

Choose the correct answer from the options given below

[Question ID = 11024]
1. Both Statement I and Statement II are true

[Option ID = 44093]
2. Both Statement I and Statement II are false
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[Option ID = 44094]
3. Statement I is true but Statement II is false

[Option ID = 44095]
4. Statement I is false but Statement II is true

[Option ID = 44096]

Correct Answer :‐

Statement I is false but Statement II is true

[Option ID = 44096]

[Question ID = 11025]
1. The economy has a stable steady state equilibrium

[Option ID = 44097]
2. The economy has multiple stable steady state equilibria

[Option ID = 44098]
3. The economy has unique steady state equilibrium

[Option ID = 44099]
4. There may not be a steady state equilibrium

[Option ID = 44100]

Correct Answer :‐

There may not be a steady state equilibrium

[Option ID = 44100]

[Question ID = 11026]
1. Rise in domestic interest rate and output

[Option ID = 44101]
2. Rise in domestic output but domestic interest rate remains unchanged

[Option ID = 44102]
3. Both domestic output and interest rate remain unchanged

[Option ID = 44103]
4. Rise in domestic interest rate but domestic output remains unchanged

[Option ID = 44104]

Correct Answer :‐

Both domestic output and interest rate remain unchanged

[Option ID = 44103]

[Question ID = 11027]
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1. 

[Option ID = 44105]
2. 

[Option ID = 44106]
3. 

[Option ID = 44107]
4. 

[Option ID = 44108]

Correct Answer :‐

[Option ID = 44106]

[Question ID = 11028]
1. 

[Option ID = 44109]
2. 

[Option ID = 44110]
3. 

[Option ID = 44111]
4. 

[Option ID = 44112]

Correct Answer :‐

[Option ID = 44111]

If government finances its expenditure with taxes then which of the following is correct?[Question ID = 11029]
1. It causes both reserves and the monetary base to rise. [Option ID = 44113]
2. It causes both reserves and the monetary base to decline. [Option ID = 44114]
3. It causes reserves to rise, but the monetary base to decline. [Option ID = 44115]
4. It has no net effect on the monetary base. [Option ID = 44116]

Correct Answer :‐

It has no net effect on the monetary base. [Option ID = 44116]

[Question ID = 11030]
1. 
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[Option ID = 44117]
2. 

[Option ID = 44118]
3. 

[Option ID = 44119]
4. 

[Option ID = 44120]

Correct Answer :‐

[Option ID = 44118]

[Question ID = 11031]
1. 

[Option ID = 44121]
2. 

[Option ID = 44122]
3. 

[Option ID = 44123]
4. 

[Option ID = 44124]

Correct Answer :‐

[Option ID = 44122]

[Question ID = 11032]

1. 

[Option ID = 44125]

2. 

[Option ID = 44126]

3. 

[Option ID = 44127]
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4. 

[Option ID = 44128]

Correct Answer :‐

[Option ID = 44126]

[Question ID = 11033]
1. 

[Option ID = 44129]

2. 

[Option ID = 44130]
3. 

[Option ID = 44131]
4. 

[Option ID = 44132]

Correct Answer :‐

[Option ID = 44132]

Which of the following statements is correct:

[Question ID = 11034]
1. A large sample (say  observations) is always representative of the population

[Option ID = 44133]

2. The observed significance level (P‐value) of a test depends on the data

[Option ID = 44134]

3. Sample mean does not vary from sample to sample

[Option ID = 44135]

4. Standard Deviation and Standard Error is one and the same thing

[Option ID = 44136]

Correct Answer :‐

The observed significance level (P‐value) of a test depends on the data

[Option ID = 44134]

[Question ID = 11035]

1. 

[Option ID = 44137]
2. It is incorrect to run the second regression; it will not give an unbiased estimator

[Option ID = 44138]
3. It is better to run the first regression; Sum of Square of Residuals in the first regressions will be smaller than that of the second regression

[Option ID = 44139]
4. It is incorrect to run the second regression, the error term will be correlated with independent variables

[Option ID = 44140]

Correct Answer :‐
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[Option ID = 44137]

[Question ID = 11036]
1. 

[Option ID = 44141]
2. 

[Option ID = 44142]
3. 

[Option ID = 44143]
4. 

[Option ID = 44144]

Correct Answer :‐

[Option ID = 44144]

[Question ID = 11037]
1. 

[Option ID = 44145]
2. 

[Option ID = 44146]
3. 

[Option ID = 44147]
4. 

[Option ID = 44148]

Correct Answer :‐

[Option ID = 44146]

[Question ID = 11038]
1. 

[Option ID = 44149]
2. 

[Option ID = 44150]
3. 

[Option ID = 44151]
4. 

[Option ID = 44152]

Correct Answer :‐

[Option ID = 44151]

[Question ID = 11039]
1. 
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[Option ID = 44153]
2. 

[Option ID = 44154]
3. 

[Option ID = 44155]
4. 

[Option ID = 44156]

Correct Answer :‐

[Option ID = 44156]

A  fair coin is tossed until a head comes up for the first time. Find the probability of this happening on an odd‐
numbered toss. [Question ID = 11040]

1. 

[Option ID = 44157]
2. 

[Option ID = 44158]
3. 

[Option ID = 44159]
4. 

[Option ID = 44160]

Correct Answer :‐

[Option ID = 44159]

Which of the following statements is true about Exponential probability distribution?[Question ID = 11041]
1. Mean and median are the same [Option ID = 44161]
2. The mean is greater than the median [Option ID = 44162]
3. The mean is smaller than the median [Option ID = 44163]
4. Mean and median cannot be compared ‐ it depends on parameters [Option ID = 44164]

Correct Answer :‐

The mean is greater than the median [Option ID = 44162]

[Question ID = 11042]
1. It is constant in the interval and zero outside

[Option ID = 44165]
2. 

[Option ID = 44166]
3. 

[Option ID = 44167]
4. 

[Option ID = 44168]

Correct Answer :‐

It is constant in the interval and zero outside

[Option ID = 44165]




